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L COMPANIES

CCl to study ownership
patterns of PE investors

Body wants to gauge
common underlying
incentives of PE players

RUCHIES CHITRAVWUREHI
fq'.'hIJHhI.IiD-HHﬂI:IH

I=ing privane equity investments
R:in the country have canght the

attentton of the Competition
Commisgion af India {CCIL

The CCL s planming to lnunch a study
o wndersiand the pamern of their own-
ership across multiple frms and how it
k= Imipact ing comipet ton, Ashak Gupea,
chairmean, CCTL said on Friday.

Sl dressing an anmaeal Confederation
of Indian [ndussey IS conference on
caompetition law and practice, Gupta
sald: “Since many of these private equity
Imvestments are in multiple firms of the
same industry, it is leading to prodoct
markel overlaps. The lssue of common
awnership by minority shareholders
acrass firms and fts impact on compesi-
tian feeds o b nndecsiaod.”

He said that due o the Covid-19 pane
deric, privale equiry invesimemnts have
surpeesed Sinutegic investirnents this vear.
1t has alsa evemaken forclgn divect ard
orther Coreign invesLmenls in the coumtny.

The OCI wamyts ta gauge the ‘oomamon
underlying ncentive and modvations’
ol & privivte sgquily plaver behind Sich
Imvestmenis.

The repulator has Deen examining
sub-10 per cent investments in frget
cncprises by PE investors whene they
even have a boand seat in the target
CIETPTIREs

Ir weerialcd bporke ot Thee bzl thiese inves-
tors have to protect their legitimate
financlal Intercst and whether such
rights translate imta their ability to
influgnee the declzsion of o firm, con
sequently impacting conppetition,

The commission waald alsa shady
whether the fnvestor or company hold-
ing the minority sharehakding will clas-

PE-VC FLOVV IN INDIA IN PAST YEARS

INVESTMENTS
UNDER SCANNER

m Privaie squity Inwesiments
in miultEple finas in the
same industry are leading
i prnduct markel
areerlaps, says

m The [oempetitian
{ommisian wards o
EAuge thie 'motivations
behind swdh investments
by Ehe players

m |t would boak at the
righds that thess ireston

lan-Wov Mo of deas  § bn have, to protect their
W7 767 224 }m“ firancial
018 891 326 I : .
m It will sz i such righls
W18 9xr b I )0 into sbility i
HH L] 35,6 I infiuence dedsion of a fiem,
SUAEE: VT e genee impacting comtpetilion

sify a5 a passive invesior,

“Thee study willl hedp s In |ﬂl!t1tlf'9.'|ﬂ[!.
the kingd of shareshalcling rights available
o common shareholders. the tvpe of
inuence Uhese dghis provide, and the
available safegunnls in companies' pod
fcles For mivigating competition con-
cerns ifany,” Gupta said.

Ther comipettlon regulator |5 alao st
dying the pharmacenticals sector —
fecusing on four key aspects of the dis-
tritatlon chalns i the market, Including
disecounts wnd margin policies at whole-
sale and retail bovels, the rofe of trade
asancialions, regulaceey ratlonalismion ol
trade margins, and the impact of e-com-
meores on price and campetliien,

“Quality access and affordability of
miedicines are key determinants of the
overall quality of public health... Thera
iz an inherent asymmetry hetween con-
sumers and suppliers of lweatth servic-
ex%,” Gupta saicl

The €CCI chiel alse highlighted
thie *inherent Esues In plﬂﬂh.' AT
menl aitd fencder design vis-a-vis oom-
petivion proliferation®,

He said That the CC1 has Jearns nain
its experience that i1 is not enowgh o
correct markers on the supply sida, bt
an eMective apprsech is reguinesd o wark.
om the procurers’ side as well in order o
brcdden the resch and dissemminate The
tdea af competition law to siates.

The commiission, In Jight of the pan
demic, has tlaken steps like cease and
deslst arders instead of monetary pen
alries. l:il.li'lla.iﬂjl.l phan ee CCI had thken
nate of the cooperation extended by
paries during investigatons,

“Croing forward, the commission may
assimilse such [xctors (o the declsion
making process wiiich will encourage
the parties to cease anti-competitive
behaviour and bring about the much-
neexcled market correction Faster.”

Edtech’s odd man out bets

onlong-termgrowth

Bengaluru-based Educational Initiatives looks to achieve steady growth

ABULI ESARGANE
My (e B, & Degemiier

Srini Raghavam, co-foander
anel chielexacwive of edoech
Erm Educational Initdatives
{E1L, says hiscompany's
e in finamcial year
A2 Emexgpected to coame
i at 384 crove, slpndficartly
e than ilstanget ol

1z erary, becavse ofthe
imngract of Covid-15

Ragharvan’s firm mighs be
theonlyone intheediech
space 1o admil oakwering
of revenue due o Covid-Fk
M rsarier which ediech
plaverin Indizone el e, it
|5Elﬂl&ﬂ|ﬂﬂ.&i{r3[%["ﬂ:ﬂf oF
a Jeast huge uptick in
revenes after the closure of
schoals andoobegesin
March, Many plipersclaim
Cowid-19 has been g game-
changer far their businesses.

This s not the ondy
disrinction betwesen
Bengalami-beadguartensd El
and ather players inthe
sectec Although ETwas are
afthecady plaverstackin
0B I pedrsains sonallerin
renei e berms and is Tar
lesser knwn than newiiles
Tidoe Bygjur’s, Vedamin, and
Uinacademy,

TI"I-EIZI':IH'IPGIL'E.'H Pszsar
knoam fortwn produces:
Milndspark and Asset. The
[Ersd B5a personal adagnive
lzaming saftware thag helpe
5II.i.1E“I'l'.5-I'Iﬁ'-'|E;-3TE‘1]'I.I'I.'Il.L"’,']'I
mitth and science leaming at
thedr omm pace. Asser s an
amsessmenl les, conducted
at var ous stages and aonass
SubEcTs [ estabiich where a
shsdent skamds.

Unlike lts rivaks, the flrm's
approach asbeen o keepils
heel clerwm and =tick tnthe
kﬂl[liﬂg.[l]lﬁiﬁﬂiﬂt‘dﬂlu
teTmptaiian tejumpinta
MIANY MW ScEMments as
atbeers have done, especially
durngihe pandemic,

Towands teensd of Jine
thegiant in thespce, Byju's,
EnmAnced That It was soing
poailer aading Live [IJIA.'IHI@. It
also lanched many of its
learming praduets inverma-
cular languemes. Recently,
uptrad bought CGate
Acadtemy ard made o forady
intathe test prepamtan
sepmsent. Vedarm, Topp
el athers have made similar
{orays post backodrwn,

[Chalike s of Lhe

Srinl Raghavan, CED of
Educational Initiatives,
says heeping up with
thie Jon s was never
part of El's mission and
wehile they may not be
the biggest player

they are happy

tlimebler plavers. whohave
thedr fingers inalmast eveary
pie, Bl coakl appearalmas
slechgy and recmadr focussesd
anthe morechallenging K-12
space, naresd of poing,
“hefter-skelter™, asone
Pty T presentarlve
b erifridd Lhve 1w iour aoff
miamy firms in the flelkd
Liscliistey obSaryis say IMay
players appesr o be in the
anme o “make aquick bock®
El = not playing the
wventure capital gameeither,
apother cand being playved by
almas all the others, “How
valuarlone afdiffeyent flrms
are arrived al aod oo whest
basis remadns amvhody's
ouess,” says Singapore-based
SandespAneia, co-foander
o Kalzen Equiny.
El raised 825 million caly
twa-and-a-halfyearsapn
(i afull ."-‘I:lllt'll.'l-."ll"i-ﬂﬂ.iﬂ.ﬂ"lpilill-
So, Covdd has shirnunmk s
rrwnur.&mlluﬁn B neche
gegmientand pot baning Like
alltheathersappearto be S0
whiy shawld anybody listen o
whiat Raghavamand hisoo-
fouinder Sridhar Ralagapalan
Puriee 1y ey
Foravarety of reasans,
eur e sk i a gocd place 1o
hegin with. Just like there's o
hype arcund thesemor oday,
Thezse h'l'lé-]l'p'[!lr.'ﬂl'.'ul'rl? YL
afn, but poneofthose plavers
are aronnd roday.
Earhyentmnts like
Eduscarmp and Totor's' sta fell
Ty thae wearpsdche_ In Fact, ilane
dipsinta history, one fAmds
1|I.i:|.1.'l-'il:'|:|.I3].|!|' thie eame
narrtive isheing auted by
many plaversindsy, 5o, the EI
et angbes Lhat many

o0 o0 a

exiEting plavers will o be
theere by, soemaething
oxpertsagres with
“Fraim beimng viruaily
[ eiskent A few yearsagn,
[edias edhech sector isa
crosvcled junghe focday, Orver
'1.'.‘|'Dﬂ[!ﬂ'|'r3(l’.‘|‘|ﬂT‘.‘S-i'l&'rl:'h-El:I1
et p Lekry and help improve
the country's Bxiling
edissanEman Eﬁ-ﬁl!'.ﬂ!l.ﬂl.ll
rieby o]y e et ald b
spvivie,” says Gour Gupia,
head of edbech alCentral
Square Foundation.
Raghavan and
Eaagopalanare unfhestered
by L Soousanon that EI s
Desen el behind by
ceHmepesitors, El isin avery
difbzremt anl [ar mong
“chalbengingspace”, while
many daper plavers=ane in
lutaring andonlite coaching
far entrance Sxms. a mare
easily mometised segment.
Parentsare willing o
cpend any AmCnT on
ECILFANDE XS and tulorig
racethechikl reachschigh
sefioal andbeyond. a8 reality
nénrs, wherens they are far
[are sanguine ljl.?l'll'IE;Ti'Ili"
earty schooling yeas.
“Inthe kewer classes,
prarens ane ot uduly
concerned and will natspend
mnore than required,”
I'."H|.'I|E.i.|!|‘5-]{:’|,l_1|!|:'l'.'3l'l.]l'l [acl,
thezre s it be crect
competition in the 2pace they
arein, precissly sinceit’s
moredifficulr, While manmy of
Uhetr g e i Lhair B-12
spAcE, MAas! aTecagey ahom
reveailng any kind of beeak-
upal revenues.
Moreover, EL hasag lerss
Dwietr Erige decoss i pr (RS b,

| Corve, 28 Oagshi p Mindspark s

omeaf theanky productsthat
l1as UJHJ.ETJA'.'II:'IE adetailed,
third-party assessment and
found 1o be effective, The
persarilised adagtive
learming system that it offers
las proved s e Ticaey with
mathand science.

"Thisisahape
differentialos since very few
ijlltlﬁﬂ.t!'l:rﬁ BEEmEnLsin
I|!l|.'[Illi].ii’ll'lI'."IJI.-:"'I'“_'ll:ﬁl.'lii-lt-l:"|1I°|l."EI
besen amsessed b a thind
PAITY, s GLpda.,

Asecond Esctorworking
in El's Gvouris s founders,
Bath o Wi ane imone
subynnoe than “style™ anil
highty “mission aligned”,

An [FT Madras praduct,
whograchisied In 1996,
Raagopaban well onLoset up
the Ekmlinen Sehaal in
Ahmedabad with weofhds
Batch mabesd froma IEM-
Ahmedabad, whoe wanied to
help children learnwith
umdertanding. Their
ey with the running of
b s e e pealdss
that the problem was
esyeretilic and needed 1o be
tackbescl ona countrywicle
beasts, Tharshow he setup El
in 200, Raghavan workedon
seating upaschoal for
underprivileged Kidsin
Jammau & Kashmic forbwn
yearsarthe apeof 20 hedone
Lo atio radking hiscareer
inthe T space and coming
back with EL1o his real Joves
Eduvreabiomn.

In keepdng withohe
persanalitiesaling narders,
El does its thing quietly and
retiEins ool dse |.'II.I.='I|.iC EYE,
bt s drmwnup plansio
slowy take s revemanss upio
IS0lherare by 2025,

Raghavan says keeping up
wiTl e JOrseses Was ievar
part of EM'smissian and while
they mey nod be the bipgest
player around, as long s they
CONELTAIE S0 BT, rhﬂ!l"-’l..l"l"
happy. Citing hisexperience
intheITsector, he snpsthey
urn:-hamnrmbca!-imhm:an
Asgneianes (& U5-Iased
supply chain salutions
cortipany b and surreanded
by Oiracles and SAF.

Asamdwhen playersdo
beirpim B appraach the
fintshing line, ifthistortaise
B0 indeed wiin the race, i
willl reesstahlish the faklethas
hias had childen enthralled
[ cemturies.
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